PIR CL 


sapdesab leche ai lite en gel ele oN ea eli 


at Na da fs 


d 

5 
.e 
whe 

et \ 

A 

‘ 
Noe Z 
= Y 


RQ THE REGIONAL MUNICIPALITY Industrial Development 
oe Or HAMILTON-WENTWORTH Conventions & Tourism 


4 ECONOMIC DEVELOPMENT DEPARTMENT (416) 526-4222 
CENTURY 21, 100 MAIN ST. E., HAMILTON Toronto Direct: 
(416) 362-1973 


20 January 1981. 


MEMORANDUM NO. 193 


TO: Chairman and Members, 
Economic Development Committee. 


RE: Economic Forecast 
Metropolitan Hamilton Economy - 1981 


BACKGROUND 


A number of members of the Economic Development Committee, as well 
as the local business community, have requested that our Department 


prepare an economic projection for 1981. 


As you can appreciate, we are always a bit reticent to don our 
gypsy cape and look into the crystal ball, so we requested that 
Mr. Arie Ashkenazy prepare an analysis and forecast for 1981. 


We are in the process of preparing projections for 1981 for the 


Business Development Division of the Department, and have attached 
hereto copies of Mr. Ashkenazy's overall forecast, as well as our 


forecasts for tourism, conventions and Wentworth Pioneer Village 
which are, of course, subject to budgetary approvals. 


RECOMMENDATION 
THAT the attached reports be received. 


Respectfully submitted, 
a, weed ee a 


Pe - yee 


John’ D. Morand, 
7 Darector, 
Economic Development. 
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Mailing Address: P.O. BOX 910, HAMILTON, ONTARIO L8N 3V9 


Digitized by the Internet Archive 
In 2024 with funding trom 
Hamilton Public Library 


https://archive.org/details/economictorecastOOunse 


THE REGIONAL MUNICIPALITY OF HAMILTON-WENTWORTH 


Economic Development Department 
Century 21, 100 Main Street East 
P.O. Box 910, Hamilton, Ontario L8N 3V9 


Industrial Development Convention and Tourism (416) 526-4222 
Toronto Direct 362-1973 


Refer to File No. 


Attention of 
January 19, 1981 Rela Kies 
MEMORANDUM 
AKO) © John D. Morand 
FROM : Arie Ashkenazy 
Re Metropolitan Hamilton Economy in 1981 
ile The Ontario Economy 
93 Most forecasts for the Ontario economy in 1981 see little change from 1980 


with a slight improvement taking place in the second half of 1981. 


Real growth is estimated at 1 per cent as compared to a drop of 1.1 per cent 
in Ontario's Gross Domestic Product in 1980. 


Manufacturer's shipments are forecasted to grow by 11 per cent in 1981 which is 
a very modest addition to the volume of production (mostly increases in prices). 
Non-residential construction will continue to be weak. Residential construction 
is forecasted to increase in the second half of 1981 with the anticipated decline 
of interest rates. it is expected that this will prevent real decline in the 
total construction activity. Both the goods producing and service industry will 
experience very weak expansion. Consumer uncertainly and rising unemployment 
will dampen growth in retail sales and consumer services in 1981. Financial 
services are forecasted to increase with the new Bank Act. The labour force 
will grow at less than 2 per cent, which combined with the forecasted 1 per 

cent real growth in 1981 will lead to an increase in Ontario average un- 
employment rate to 8%. 


2s Metropolitan Hamilton Economy 


aie The steel and related industries: 


The steel industry is anticipated to post an output gain of at least 5% 
9 This in spite of difficulties experienced by the automotive industries. 
Exports, energy related projects, investments in machinery and a pick-up 
in residential construction are the main factors seen as contributing to 
a relatively strong performance on the part of the steel industry. 


emer 
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Construction and other good producing industries: 


Residential construction is expected to pick up in the second half of 
1981, most other goods producing industries are expected to hold their own 
and even post a modest gain of 1 per cent in real output. 


Service Industries : 


On the service side, retail will post a significant gain with the opening 

of the Limeridge Mall on the Mountain. Some 2500 new jobs will be generated. 
Most of them will be net additions since the rest of the retail sector is 
expected to maintain its present employment level with some reduction in 
profitability. 


Other service industries such as Public Administration, Commercial, 
Business and Business Services are forecasted to post very modest gains 
due to fixed levels of expenditures by all levels of Government and little 
gain in real incomes. 


Forecasted Job Creation by Industry Division - Metropolitan Hamilton 1981 


% No. of 
Change Jobs 
Agriculture Pa oa & 
Manufacturing 3 Pd B30%0, 
Construction 3 400 
Transportation, Communications and others 1 120 
Trade 3S ZOO 
Finance, Insurance & Real Estate 3 270 
Commercial, Business & Personal Service Industries 2 1,400 
Public Administration a 100 
Industry unspecified and other a 30 
TOTAL 6,620 


Conclusion : 


Employment is forecasted to increase by 2.7 per cent over the estimated 


242,000 employed in 1980 to 249,000 in 1981. We will be facing two very 
different parts of 1981. In the first half of 1981 little growth will occur. 
The second half of 1981 promises to be a period of substantial growth in 


& 


pe me Vie 


In sum then the Hamilton Metropolitan 


employment and economic activity. 
This is 


economy is forecasted to do better than the Ontario economy. 
mainly due to the combination of the existing structure of the industrial 
base of the economy plus anticipated strengths in the retail and construction 
sectors as well as output growth in the steel, metal fabricating and 


machinery industries. 


AA:ni 


THE REGIONAL MUNICIPALITY OF HAMILTON-WENTWORTH 
Economic Development Department 


Century 21, 100 Main Street East 
P.O. Box 910, Hamilton, Ontario L8N 3V9 


Y Industrial Development Convention and Tourism (416) 526-4222 
SI Toronto Direct 362-1973 


January 15, 1981 Refer to File No 


Attention of 


Your File No. 


VISITOR AND CONVENTION SERVICES 


1981 FORECASTS 


Tourism 


No matter how rough the economy, people vacation and it is becoming clear 
that it is closer to home, where their dollars are at par. Also Canada BIS 
becoming attractive to visitors from the U.S.A. and the European market 

where their dollars are worth more, especially with the Ontario Sales, Tax 


3 Rebate; gas is plentiful and the hospitality warm and plentiful. 


Bus tour travel will grow with the concern over energy problems but 
we require commissionable packages for some creditability in the highly 


competitive market. 


ourism has been forecast as becomingthe largest industry in Canada and 


indeed North America by the year 2000. 


Our estimates are that approximately $100 million of revenue is generated 
in the Hamilton-Wentworth area each year. This translates into employment 


for over 7000 people in tourism related jobs. 


Attendance at our Tourist booths increased by 20.2% in 1980. Due to a review 
of traffic at each of the 6 booths it is proposed that we staff 4 information 
centres to be located at the centre in the Royal Botanical Gardens, Clappison 


® Corners, African Lion Safari and Confederation Park in 1981. 


Aree ee 
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Our projection for tourism growth is a 5% increase in business generated by 


tour/travel operators and across the board. 


Unlike permanent residents, tourists generally do not "cost" to be serviced. 
They do not require schools, new residential streets, sidewalks and curbs 
or commuter transit. While here, they leave behind money earned in their 
home communities. It's been equated to a plane flying over dropping 


money. 


Specially packaged tours are being planned in co-operation with HSR/Canada 
Coach to increase the number of tourists stopping in Hamilton-Wentworth. 
We will continue to promote Hamilton-Wentworth as a “top-notch" tourist 
destination by participating in Government organized market places within 
a 500 mile radius of the Region. Advertisements will be placed in 
specialized tourist publications to increase our share of the market. 

A hospitality program to increase the awareness of the importance of 


same is currently under development. 


Convention : 


Convention growth is a twentieth century North American phenomen. Techno- 
logical and scientific changes have resulted in a need to meet others 
periodically to exchange inforamtion and ideas and to display and market 


new products. 


Hamilton-Wentworth's share of the market will grow but we must maintain our 
marketing efforts in this ever increasing competitive marketplace. Nine new 


Canadian convention centres will open in the next three years. 
Our projection for 1981 is a target of 155 conventions. This represents a 


12% increase over 1980. Delegate count is estimated at 74,500 with a revenue 


factor of $18,625,000 (an 18.5% increase over 1980). 


cose 


Again, the Region will participate in government sponsored marketplaces in 


North America and the continent. 


Hamilton Place Convention Center opens in May 1981 and we will spearhead 
several blitzes and promotions to attract meeting planners to Hamilton in 
co-operation with the centre and other major attractions and accommodation 


sectors. 


Travel convenience was the most commonly sited drawback, second only to 
available hotel space, to hosting a convention in Hamilton. More direct 
air services are necessary to effectively compete in the competitive 
North American market. A 1985 completion of airport facilities and Air 
Canada's commitment will aid greatly in promoting and attracting future 


conventions. 


Although 1981 has just begun, it already looms as a potential record- 
breaking year for conventions with more conventions booked for the future 
than ever before. We will continue to lose potential business until we 


have additional first class convention accommodations in the downtown core. 


With the withdrawal of Bill 602 we will begin an extensive advertising 
campaign in the United States to our friendily foreign country and increase 


our share of the market. 


In an effort to attract the lucrative International Congress market we will 
work with McMaster University and the staff members of international 
associations to encourage them to consider bringing their congress to 
Hamilton-Wentworth in Canada. This market is also co-ordinated with the 
Canadian Government Office of Tourism and Ontario Tourist and Industry 
elements. Sales blitzes will be conducted in Ottawa and Pittsburgh in 


addition to CGOT marketplaces in New York, Washington and Chicago. 


cae 
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Wentworth Pioneer Village 


Attendance in 1980 was just under 26,000 which represented a 10% increase 
over 1979. With the nominal gate admission increase last year and the 
larger attendance number we had a 29% gate revenue increase and a 19.4% 


increase in total revenue. 


It is our plan to have a major special event each month of our open season 
(8 months) backed up with live demonstrations each weekend where possible. 


This will encourage repeat traffic as well as attract first time visitors. 


Our target attendance for 1981 is 60,000 visitors. The bus tour market 
and in particular the school tours will have one full-time grant staff 


co-ordinating and marketing this vast potential visitor volume. 


Programs including a free pass distribution to every school child in an 


umbrella area are currently under review to increase attendance. 


The radio campaign which started last year showed results in increased 


attendance during and immediately after the air time. We plan to continue 


marketing via radio again this year. 


Grant review has increased from $8,000 to $52,144 to date and the surface 
has just been scratched at both the Provincial and Federal levels of funding. 
A grant knowledgeable curator will ensure that additional funding is gained 
wherever available to offset our regional costs. Museum professionals who 
have visited the site tell us we have an ideal setting and a vast potential 
to develop. There is a one year waiting list at the Ste. Marie Amongst the 
Hurons for school tours to experience pioneer and heritage lifestyles. 


The grade three circular throughout Ontario deals with the time period of 


the village. 


sce. A 


More appropriate souvenirs will be available in the gift shop rather than 
green plastic frogs made in Taiwan and the possibility of a cottage 
industry set up to supply authentic souvenirs has been discussed for 


possible implementation in 1981-1982. 


Joint marketing efforts with the African Lion Safari, which attracts over 
700,000 visitors annually, were started in 1980 and will continue and 
increase in 1981 encouraging tourists to remain an extra day in Hamilton- 


Wentworth. 


Extensive advertising especially within our immediate umbrella area 
combined with school promotions, liaison with the African Lion Safari, 
promotion to bus tour operators, adequate staffing and budgets should 


see the Region surpassing the 60,000 attendance target in 1981. 


_ a 


